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ENGLISH VERSION

Instructions : (1) Give answers of all questions in main answer book
only.

(2) Show necessary calculation as a part of your answer.

(3) Figures to the right side indicate full marks of the
question.

1  Shree Raja filed a petition in bankruptcy on 31-12-2017. On 20
that day his trial balance was as under :

Particulars Debit Rs.  Credit Rs.
Capital ... VTR 21,000
Sundry creditors ... VTR 56,000
Bank overdraft ... e 14,000
Creditors having mortage on land-building................ VTR 35,000
Cash ..o 1,400 ... -
Debtors ... 33,600 .................... -
Land-building .......................cooooi 42,000.................... -
Furniture ... 7,000 ... -
StOCK .o 42,000 ... -

1,26,000 1,26,000

Liabilites on bills discounted are Rs. 7,500 out of which
Rs. 2,800 are expected to be dishonourd. Bad debts expected
Rs. 14,000. Sundry creditors include Rs. 1,400 for preferential
creditors. Estimated realisation for land-building Rs. 21,000, stock
Rs. 49,000 and furniture Rs. 2,800.

He commenced his business on 15t January 2015. Business
resulted in loss Rs. 42,000 in first year. Profit Rs. 14,000 in
second year and loss Rs. 21,000 1n third year. His drawings were
Rs. 21,000, Rs. 8,000 and Rs. 4,000 during three years.

Prepare a statement of affairs and deficiency account of
Shree Raja from the above said information.

OR
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1 Mr. Badshah became insolvent as on 31-3-2018 that time his 20

position was as under :

Particulars Rs.
Sundry creditors of business .............................o 2,50,000
Preferential creditors ... 3,000
Bills payable................coooii 30,000
Debtors (Realisable Rs. 50,000) ...................ccoooiiiiiiiii, 80,000
Machinery (Realisable value Rs. 1,00,000) ......................... 2,00,000
Building (Realisable value Rs. 1,50,000).............................. 1,80,000
Loan against hypothication of building................................ 1,00,000
Vehicles (Realisable value Rs. 40,000)..........................ooo 60,000
Loan against hypothication of vehicle ................................... 50,000
Furniture (Realisable value Rs. 16,000)................................... 24,000
Cash and bank ... 2,000
Stock (Realisable value Rs. 24,000) .......................coooiin, 40,000
Bills receivable (Fully amount will be realised).................... 16,000

Mr. Badshah has commenced his business on 1-4-2014 with
capital of Rs. 2,51,000. During the first two years he has made
profit of Rs. 16,000 and Rs. 20,000 respectively and in next two
years he has made total loss of Rs. 54,000. His average drawings

Rs. 16,000 per annum.

Prepare deficiency account and statement of affairs according

to provincial insolvency act 1920.
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2 The following informations are regarding the Shakti Ltd. Prepare 20
its statement for profit and loss for the period of preincorporation
and post-incorporation period. Purchase of partnership firm
business on 1-1-2017. Date of incorporation of Shakti Ltd. is
1-7-2017. Date of first final account 1s 31-12-2017.

Particulars for first accounting year is as follows :

Rs.
Gross Profit ...........cooiiiiiii 3,96,000
Interest of business purchase................................ccoo 14,000
Rent paid ... 24,000
Salary ..o 40,000
Depreciation ...............ooooiiiiiii e 20,000
Loss on sale of investments..................................................... 4,000
Interest on debentures ... 2,000
Interest on INVEStMENTS ... 2,000
Advertisement expenses (F/V) ... 54,000
Director's fees (annual) ... 72,000
Salary and commision to salesman (F/V)............................... 24,000
Expenses of delivery van ... 12,000

Other information :

(1) In the first half of the year from January to June every month
sales is two times compared to its previous month. In the
second half of the year from July to December every month
sales is half comparing to previous month.

(2) Business purchase price 1s paid on 31-7-2017.
(3) Investments are sold on 31-5-2017.

(4) Expenses including F/V are showing jointly fixed and variable
in which variable expenses are half of the fixed expenses.

OR
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Isha Ltd. has incorporated on 1-6-2017 to purchase the business 20

of Amit Bros. from 1-1-2017. Following particulars had been
recorded in the books of account of Isha Ltd. for the year ending

on 315t December 2017.

(1) Total sales for the year was Rs. 2,07,000. Sales proportion of
average sales of first, second, third and forth quarter (three

2)
)

(4)
)
(6)

months) was 2:3:4:5.
Total cost of goods sold during year was Rs. 1,65,000.

Following information had been shown in profit and loss
account.

Particulars Amount (Rs.)
Salary ... 9,000
Director feeS ... 1,200
Commission on sales ... 2,100
Bad debts ... 700
Depreciation ...............c...cooiiiiii 2,400
AdVErtISEMENt ... 1,050
Carriage outward ... 875
Interest on debentures ... 2,500
Interest on INVEStMENTS .................ccccooueeeei 1,500
Office eXPenSes ............cooiiiiiiii e 3,600
Loss on sale of motor ... 750
Int. paid to the vendor ... 1,800

Motor was sold on 227 August 2017.
Investments were sold on 15t November 2017.

Purchase consideration was paid on 1-10-2017.
Prepare statement of profit prior to incorporation and
after incorporation of company.
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3  Kanjibhai is a small farmer. He gives you incomes and 15
expenditures figure and other information for the farm for the year
ended 31-3-2018.

Opening stock : (Rs.) Fertilizers 12,000, Paddy 8,000, Pesticides
10,000.

Purchases : (Rs.) Fertilizers 40,000, Diesel 12,000, Seeds 22,500.
Wages paid : (Rs.) Parmanent workers 20,000, Casual workers

16,000.

Rs.
Expense of live stock.........................coo 48,000
Tool repairing ..................cooooiiiiiieee 10,000
Land revenue............................. 5,000
Insurance premium for Crop.........................cooe 2,000
Farm's electrical motor bill .................................... 20,000
Depreciation on farm assets..................................... 7,000
Depreciation on own assets ..........................cooeni. 2,000
Machine and tools purchased........................... 1,00,000
Barrowed from Bhavesha ...................................... 20,000
Outstanding wages for permanent workers.............. 4,000
Vijay's loan...................ccoo 1,50,000

Other information :

(1) Production of wheat was 15,000 kg. which cost to be
considered Rs. 18 per kg of this production.

Wheat 12,300 kg were sold at Rs. 25 per kg.
Wheat of 600 kg were taken for personal use.
Wheat of 600 kg were stolen away.

Wheat of 500 kg were used for feeding his cattle.

(2) Production of Millet was 6000 kg which cost to be considered
Rs. 15 per kg out of this production.

Millet of 4500 kg were sold at Rs. 20 per kg.

Millet of 400 kg were taken for personal use.

Millet of 500 kg were given as donation.

Millet of 500 kg were given to workers in lieu of wages.

(3) Production of Milk was 5000 liters; it was sold out at Rs. 30
per liter.

(4) Paddy production was sold out of Rs. 40,000.
(5) Ghee was sold 100 kg at Rs. 500 per kg.
Prepare Farm Account.
OR
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3  From the following information prepare the farm account of 15
Mr. Vasudevbhai for the year ended 315t March 2018 :

Particulars Rs. | Particulars Rs.

Opening stock 1-4-17 Land revenue 4,000
Fertilizer 40,000 | Insurance premium
Seeds 15,000 Crop 1,000
Standing crops 10,000 Cattle 2,000
Cattle 60,000 | Sales :

Purchases : Grass 40,000
Fertilizer 60,000 Milk 60,000
Seeds 16,000 Rice 1,50,000
Pesticide 30,000 Wheat 2,00,000
Cattle 20,000

Cost of fence 30,000

Labour wages 50,000

Loan of 10%
co-op. loan (dt. 1-10-17)( 2,00,000

Additional information :

(1)

2)
)
(4)
)

Closing stock (31-3-18) fertilizers Rs. 20,000, Seeds Rs. 6,000
and Cattle Rs. 70,000.

Cultivated grass of Rs. 10,000 for feeding own cattle.

Take wheat of Rs. 8,000 and Rice Rs. 4,000 for personal use.
Gave a donation corn Rs. 10,000.

The cost of fence to be abolised within ten years.

4  Write short notes : (any three) 15

(1)
2)
)
(4)
)
(6)

Functions of SEBI

Effective factors of working capital
Limitations of listing securities
Method for redemption of debentures
Objectives of holding inventories

Bonus shares.
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